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2OMMISSIONERS 
{I:” 

BOB STUMP, Chairman 
3ARY PIERCE 
BRENDA BURNS @I4 &PR 23 A it: 57 
BOB BURNS 
SUSAN BITTER SMITH 

N THE MATTER OF THE APPLICATION OF 
COPPER VALLEY TELEPHONE, INC., AN 
ARIZONA CORPORATION, FOR A HEARING 

COMPANY, THE FAIR VALUE OF THE 
COMPANY FOR RATEMAKING PURPOSES, 
AND TO INCREASE RESIDENTIAL RATES AS 
NECESSARY TO COMPENSATE FOR THE 
RATE IMPACTS OF THE FCC’S USF/ICC 
TRANSFORMATION ORDER 

d 

, , ,- 
i i f 

ro DETERMINE THE EARNINGS OF THE 

DOCKET NO. T-02727A- 13-0458 

NOTICE OF FILING REVISED 
POST-HEARING EXHIBIT A-3 

Copper Valley Telephone, Inc., hereby files Revised Post-Hearing Exhibit A-3 (pro 

forma results of operations with residential rates at $14/month and a federal benchmark at 

$20.46/month). The original exhibit incorrectly included “estimated revenue from local rate 

increase” (line 23) in the amount of $93,989. The revised exhibit deletes this entry. 

Respectfully submitted on April 23,20 14. 

Craig A. Markp 
Craig A. Marks, PLC 
10645 N. Tatum Blvd., Ste. 200-676 
Phoenix, Arizona 85028 
(480) 367-1956 (Direct) 
(480) 304-4821 ( F a )  
C m g  
Attorney for Copper Valley Telephone, Inc. 

Original and 13 copies filed 
on April 23,20 14, with: 

Arizona Corporation Cornrnissioii 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

APK 2 3 2014 
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Copper Valley Telephone Company 
as of November 30,2013 

REGULATED 2012 RESULTS OF OPERATIONS 
REFLECTS CHANGES EFFECTIVE WITH ARC AND CAF IMPLEMENTATION -YEAR 2 

Revised Exhibit A-3 

LOCal 
Unwemal S~ce Fund (USFHCL) and Safw Net AWhve (SNA 
Access Revenues 

Other MIS, Unmllecbbles 

Told Operaling Revenuer 

Bdllng 8 cdlecbng 

Plant Specdic Expenses 
Plant Nmpeofic Expnss 
Depeaation 8 Amortmtmn Expanses 
customer Oprabons Expenses 
Capate  Operabm Expenses 
Omer OperaUw Tmes and (Incone) 
Nmregulated Adjustment 
Total Opnbw E x p m  

OPERATING RETURN BEFORE TAXES 

State Income Taxes (SIT) (6 97%) 
Federal l n m e  Taxes (FIT) (35%) 
Deferred lnmme Taxes 
Total Opnbw lnmme Taxes 

Totsl -.Sr and llyome T a M  

Fued C h a m  

Net Opraling Inwm 

2012 
TOTAL 

TELEWONE ADJUSTED 
OPERATIONS ADJUSTMENTS Ref 2012 RESULTS INTERSTATE INTRASTATE 

(4 (b) (C) (Q (81 (fl 

875.280 (1.625) x3 873,655 873.6% 
1.758 820 

2,925,576 2,641.328 284.248 
237 237 237 

211,641 211,641 211.641 

5,491,755 2l8.175 5,789,930 2.641.328 3,128,602 

1,001,915 (11,811) #9 990.104 359,630 630,474 
456,038 (531) (M,4.9 455,507 194.856 260,651 

581.442 1,052,398 1,667,246 (33,406) (t5.10.11.12 1,633,840 
466,432 466,432 183,307 283.125 
542,982 (5,249) *6,7 537,733 235.069 302.664 

1,758,820 - # 2  1,758,820 
2645.776 279,800 #1,3 

288,648 (MO) #6,7.8 288,148 93 053 195.095 

4,423,261 (51,497) 4,371,764 1,647,357 2.724.407 

1,088A94 329,672 1.3%9,166 093,971 404.195 

30,511 30,511 I 1  402 19.10s 
152,078 152,078 56 833 95,245 
(75,427) (75,427) (28,188) (47,239) 
107,162 107,162 40,047 67,115 

4.530cu (51,497) 4,478.928 1,687,401 2.791.522 

429.040 (132,443) #I3 296,597 97,439 199,118 

u2.m 462.115 994,407 8E444.5 137,962 

21 Tots1 Y w l n d  Avg Rate Eaw 12.735.650 (566.410) 12,169,240 4,006.935 8,162,306 

22 Rehm on RateBaw (Ln ZDlLn 21) I 1 .B%I 

23 
24 E.tlnu.d Annual Redwuon In H b h h t  Loop S u m  173.631 

Estimated Revenus from Local Rate Increase 

25 State Income Taxes (SIT) (6 97%) (12.102) 
28 Federal lnmme Taxes (FIT) (35%) (65,006) 
!f7 lnaesse in Net O m i w  lnmme 196.522) 

28 41 .uo Net OprSang bcmm A M  Increase (Ln 20 + Ln Zsl 

2Q Return on Rate 0- A W  Increase ( L M  I Ln21) I 0.51% 

ASSUMPTIONS 
Usad 2011 Copper Valley Only Co%t Sudy ran 7131R012 for Part 36 separab 
Separatei results bas% u p  frozen 2 W O  tramc MFS 
Separated results based u p  2012 iinanclak. ntemtate rules, adlusted for Part El adw&es 
W m q  Captat induded for all pnsddlclions 
Federal 8 Stale lnmme Taxes reRect 2012 actual 
Conlntutwrs 8 AFUDC induded in Other Operating Taxes and (Income) 
Interest on w81omer deposjb mduded ~n F a d  Charges 

ADJUSTED 2012 RESULTS Page 1 


